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Meta Muse Spark: So Far, Nothing to Write Home About

Following the release of Meta's latest flagship model, Muse Spark, we are providing
some of our quick takeaways after having a couple of days to use the model.

The model is decent, which is better than what we were expecting, though the
bar was admittedly low. We were harsh critics of Llama-4 when it released around
this time last year (link), and throughout the past year, have been vocal with investors
about our stance on the positioning of Meta Superintelligence Labs and what we
expected for this latest flagship release. And while they delivered what seems to be
a decent model, itis certainly not something that we are necessarily blown away by.
Benchmarking the model has been difficult given the lack of access to the model via
API (which we believe will also hider developer adoption significantly), though in our
early assessments including vibe tests and qualitative ben %marks we'd place Muse
Spark around the Sonnet-level category of model capability. Though we'd caution
investors to be wary of the benchmarks scores that Meta published alongside this
model as somewhat misleading, which is unfortunately reminiscent of their treatment
of benchmark scores and Llama 4. That being said, it is clear that having built the
Ere-training and post-training stack from scratch, Meta Superintelligence Labs has

uilt a respectable model, that makes us incrementally more interested to see what
they are capable of doing when applying this to a larger base.

On the coding front, Muse Spark leaves much to be desired. \Were we expecting
Muse Spark to blow away our expectations on coding? No. Needless to say however,
we were anticipating that it would have more to give on this front. Our limited testing
ofthis modelin coding contexts indicate that at best, it's in the realm of some Chinese
open-source models such as DeepSeek-V3.2 in terms of coding capability. We'd also
note that within our research and developer circles, we're hearing surprisingly little
about Muse Spark, which we would not take as a positive signal given conversation
lasted a day on what is supposed to be a large flagship release. Furthermore, we'd
note that a lack of coding harness that the model can be deployed in is also likely
contributing to what we believe is the lack of enthusiasm from developers, though
we wouldn't be surprised if Meta were to release their own coding harness similar
to Claude Code in the future.

This also leaves little incentive for developers to use Muse Spark over Opus
4.6, Gemini 3.2, and GPT-5.4. From a developer-perspective, we are at a point in
time where users are willing to pay up beyond what would be deemed economically
rational for higher capabilities. Labs are still in price discovery mode with the
pricing of their models, and users remain compelled to use the most capable model
available to them for coding regardless of the cost. For example, when Sonnet 3.5
originally was released in 2024, we saw many developers flock to this model as a fan
favorite, being that it was far less expensive on a per token basis with only marginally
weaker capabilities than its Opus counterpart. Today however, those same gaps in
cost and capability remain (Opus is 67% more expensive per token), yet we'd argue
in no world would we personally use Sonnet4.6 over Opus 4.6 regardless of the price
difference, and that same sentiment is echoed amongst researchers and developers
that we converse with. Which is all to say, while we don't know the cost of Muse
Spark, on capabilities alone (the model being around Sonnet-level at best), we see
no reason why anyone beyond the average consumer user would consider using
Muse Spark when there are far better alternatives available in the market that are
going to continue improving at an accelerating rate.

Again, not open source. We do not believe we need to say much here. As a closed-
source Elayer, they are at best, fourth in the frontier race and even that might be
a stretch. If Muse Spark were an open source release, it would have garnered far
more attention from the developer community and many would have viewed this as
a success. But that is clearly not the game Meta wants to be playing, and it looks like
the United States will have to rely on NVIDIA and smaller open source neolabs to
compete against the Chinese in the open source battle.
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D.A. Davidson & Co, or any of its affiliates, does or seeks to do business with companies covered in its research reports. As
a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
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|, Alexander Platt, attest that (i) all the views expressed in this research report accurately reflect my personal views about the
common stock of the subject company, and (ii) no part of my compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed in this report.

Rating Information

D.A. Davidson & Co.’s Institutional Research Rating Scale Definitions (maintained since October 10, 2017); information
regarding our previous definitions is available upon request:

BUY: Expected to produce a total return of over 15% on a risk adjusted basis over the next 12-18 months

NEUTRAL: Expected to produce a total return of -15% to +15% on a risk adjusted basis over the next 12-18 months
UNDERPERFORM: Expected to lose value of over 15% on a risk adjusted basis over the next 12-18 months
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on a risk adjusted basis over a five-year time horizon.

Target prices are our Institutional Research Department’s evaluation of price potential over the next 12 months, based upon
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criteria. Certain risks may impede achievement of these price targets including, but not limited to, broader market and
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investor clients and assumes a certain level of investment sophistication on the part of the recipient. Readers, who are not
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Other Companies Mentioned in this Report

Company Name

Apple Inc. AAPL NEUTRAL $260.49
Amazon.com, Inc. AMZN NEUTRAL $233.65
CoreWeave, Inc. CRWV BUY $92.00
Alphabet Inc. GOOGL NEUTRAL $318.49

Meta Platforms, Inc. META BUY $628.39




Company Name Ticker

Microsoft Corporation MSFT BUY $373.07
Nebius Group N.V. NBIS BUY $136.33
NVIDIA Corporation NVDA BUY $183.91
Oracle Corporation ORCL BUY $137.86
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